
1% - 2.5%

2.0%

4.5%

1.5%
4.0%

2.5%

0% - 2.5%

Transitional Arrangements

Tier 2

Additional Tier 1

Common Equity Tier 1: 
New Minimum

Common Equity Tier 1:
Capital Conservation Buffer

Common Equity Tier 1: 
G-SIB Surcharge

Tier 2

Tier 1
(core and 

restricted capital 
elements, with 

common equity as 
“dominant” form)

Current

Proposed

6% Tier 1 
Capital

8% Total 
Capital

Common Equity Tier 1:
Countercyclical Buffer (if deployed)

Largest and most 
internationally 
active U.S. Banking 
Organizations only

Not part of U.S. 
Basel III proposals; 
will be addressed in 
separate proposal.

Leverage Capital 
Requirements

U.S. Leverage Ratio
(Tier 1 capital to average 
total consolidated assets 
must be at least 4%).  
Applies to all U.S. 
Banking Organizations.

Basel III Supplementary 
Leverage Ratio (Tier 1 
capital to “total leverage 
exposure” must be at 
least 3%).  Applies only
to the largest and most 
internationally active U.S. 
Banking Organizations.  

Minimum Risk-Based 
Capital Composition:

Overview of Capital Requirements in
U.S. Basel III Proposals

Davis Polk Summary of U.S. Basel III Proposals
Summaries of the U.S. Basel III proposals and other 
bank capital related rulemakings are available at:

www.USBasel3.com

4.0%

http://www.USBasel3.com


Key Proposed Effective Dates and Transitional 
Arrangements in U.S. Basel III Proposals*

* In November 2012, the U.S. banking agencies announced that their U.S. Basel III proposals would not become effective on January 1, 2013. It remains to
be seen what effect the delay in U.S. Basel III implementation would have on the effective dates and transitional arrangements originally proposed by the U.S.
banking agencies.


